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KEFI Gold and Copper* (KEFI LN) 1.2p, £129m — FLASH NOTE —

TK project funding agreed

BUY —TP 4.9p (from 3.5p)

We update KEFI Gold and Copper valuation for the latest equity raise (~¥$21m @1.3p
in late December) and new gold price assumptions ($4,000/0z vs $3,300).
We include details of the Tulu Kapi Project funding and latest operational update
below.
The Company announced project funding for the $340m Tulu Kapi Gold Project,
Ethiopia, in late December.
$240m covered by senior secured debt, underwritten by the Africa Finance
Corporation (AFC) and the Eastern and Southern African Trade and Development
Bank (TDB). The agreement was finalised and is pending final sign off. Certain fees
already settled from KEFI working capital. One of major requirements was to provide
equity risk capital for $100m prepared by KEFI. Remaining requirements for
drawdowns expected in 1H26.
~$100m equity risk part is comprised of:
o $20m government equity contribution earned through project infrastructure
investment (road and power). The Ethiopian Government to earn into 12% at
TKGM, an owner of the license, on completion of road and power
infrastructure (exp late 2026). Incl 5% free carry that takes government
interest to 17%.
o $26m conditionally raised through Preference Equity (negotiations in progress
to finalise documentation to be approved by project lenders).
o $30m raised via Gold Streams (term sheet signed with one fund for $20m
subject to documentation and $10m subject to DD and documentation)
o $10m in new KEFI equity raised earlier in 2025
o $20m in new KEFI equity (1,154m @1.3p, a 10% discount to the last close)
Additionally, the Company may secure up to $30m in non dilutive equity risk capital
including:
o $20m considered by local investors in the form of Preference Equity
(conditional applications stage)
o $10m with a second royalty fund (non binding term sheet signed)
Additional funds may be allocated to $15m in cost overrun reserve and $15m funding
exploration and development in Ethiopia and Saudi Arabia.
Separately, the Company raised £0.8m in a retail offer (@1.3p).
The Company is expected to retain 83% effective interest in Tulu Kapi (post 5%
government free carry and government 12% earn in).



Operationally, the Company reported on development works at TK in January:
o Lycopodium started work as the lead design and construction contractor for
the plant and all onsite infrastructure
o Mining contract competitive tender updated to ensure optimum outcome
o Ethiopian Electric Power Company and Ethiopian Roads Authority work power
supply and new access roads underway
o Recruitment is in full swing as the team expands amid a two year
development plan
Company targets commissioning 2027 with full production reached 2028 (SPAe
maiden production 2028)
Separately, in Saudi Arabia, the Company reported its interest in the GMCO JV
holding a portfolio of early and advanced exploration precious/base metals assets
now stands at ~13% (as of YE25), down from 15% before.
Operational update to be released after a GMCO review of its portfolio of projects
status and plans this month (January).
The Company suggested that it would invest into the JV further using capital already
raised.
Gold Stream terms:
o Each $10m tranche entitled to 3% of gold produced from the TKGM mining
license until 30koz recovered
o Post 30koz, the percentage goes down to 2% for the life of mine
o Streamer pays 20% of market gold price
Preference Equity terms (KEFI Ethio Prefs):

o 8yterm
o Fixed FX rate (BIRR to USD) ie redeemable at the same exchange rate as at
issuance

o 15% interest accruing for the first four years and payable in USD or BIRR at
fixed at issuance FX rate

o Exposure to gold price appreciation ie payable amount at maturity can be
increased if gold price at the time is above initial levels and amount payable
equal to price difference multiplied by the koz equivalent of the initial
amount invested.

Conclusion: Agreeing funding is a major de-risking milestone with $340m for the Tulu Kapi
Gold Project, Ethiopia, now substantially secured and structured to balance leverage and
dilution. ~$21m raised in new equity (@1.3p) in late December contributes towards $100m
equity risk part of the funding complementing $240m covered by senior secured bank debt
and allows KEFI to retain 83% effective interest in the Tulu Kapi Project.

We remain buyers of KEFI Gold and Copper with an updated risked NAV and TP at ~$690m
and 4.9p (from ~$460m and 3.5p). New TP accounts for increased number of shares (extra
1.2bn shares) and warrants following the last equity raise, increased Tulu Kapi effective
interest (83% v previously assumed 70%), Gold Stream ($S30m for 9% off first 1moz produced
and 6% after, with streamer paying 20% spot price; relatively expensive, although,



subordinated to debt service) as well as lower GMCO JV interest (13% v 15% previously).
Additionally, we updated our gold price assumptions, accounting for most of our TP upgrade,
and currently use $4,000/0z, up from $3,300/0z (Risked NAV and TP ~$500m and 3.6p under
previously assumed $3,300/0z).

Catalysts

Major development work start (relocation action plan (RAP), infrastructure, plant and mine)
and first debt drawdown (2026)

First production 2028 (Co guidance 2027)
GMCO JV exploration results, Jibal Qutman FID (2026), Hawiah FS (2026-27

*SP Angel act as Nomad and Broker to KEFI Gold and Copper

Analysts

Sergey Raevskiy —Sergey.Raevskiy@spangel.co.uk — 0203 470 0474

John Meyer -John.Meyer@spangel.co.uk — 0203 470 0490

Simon Beardsmore — Simon.Beardsmore@spangel.co.uk — 0203 470 0484

Arthur Parish — Arthur.Parish@spangel.co.uk — 0203 470 0476

LSE Group Starmine awards for 2025 / 2024 commodity forecasting:

No.1 in Precious Metals: SP Angel mining team awarded No 1. ranking for Precious Metals
forecasting in LSEG Annual Starmine Award for Reuters Polls for Q1 2025

No.1 in Precious Metals: SP Angel mining team awarded No 1. ranking for Precious Metals
forecasting in LSEG Annual Starmine Award for Reuters Polls 2024

No.2 in Base Metals: SP Angel mining team awarded No 2. ranking for Base Metals forecasting in
LSEG Annual Starmine Award for Reuters Polls 2024
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35-39 Maddox Street

London, W1S 2PP

*SP Angel are the No1l integrated nomad and broker by number of mining brokerage clients on AIM
according to the AIM Advisers Ranking Guide (joint brokerships excluded)

+SP Angel employees may have previously held,
or currently hold, shares in the companies
mentioned in this note.

DISCLAIMER

This note is a marketing communication and comprises non-independent research. This means it has
not been prepared in accordance with the legal requirements designed to promote the
independence of investment research and is not subject to any prohibition on dealing ahead of its
dissemination.

This note is intended only for distribution to Professional Clients and Eligible Counterparties as
defined under the rules of the Financial Conduct Authority and is not directed at Retail Clients.

This note is confidential and is being supplied to you solely for your information and may not be
reproduced, redistributed or passed on, directly or indirectly, to any other person or published in
whole or in part, for any purpose.

This note has been issued by SP Angel Corporate Finance LLP (‘SPA’) to promote its investment
services. Neither the information nor the opinions expressed herein constitutes, or is to be construed
as, an offer or invitation or other solicitation or recommendation to buy or sell investments. The
information contained herein is based on sources which we believe to be reliable, but we do not
represent that it is wholly accurate or complete. All opinions and estimates included in this report
are subject to change without notice. It is not investment advice and does not take into account the
investment objectives and policies, financial position or portfolio composition of any recipient. SPA is
not responsible for any errors or omissions or for the results obtained from the use of such
information. Where the subject of the research is a client company of SPA we may have shown a
draft of the research (or parts of it) to the company prior to publication to check factual accuracy,
soundness of assumptions etc.

Distribution of this note does not imply distribution of future notes covering the same issuers,
companies or subject matter.

Where the investment is traded on AIM it should be noted that liquidity may be lower and price
movements more volatile.

SPA, its partners, officers and/or employees may own or have positions in any investment(s)
mentioned herein or related thereto and may, from time to time add to, or dispose of, any such
investment(s).

SPA is registered in England and Wales with company number OC317049. The registered office
address is Prince Frederick House, 35-39 Maddox Street, London W1S 2PP. SPA is authorised and
regulated by the UK Financial Conduct Authority and is a Member of the London Stock Exchange plc.



MIFID Il - Based on our analysis we have concluded that this note may be received free of charge by
any person subject to the new MiFID Il rules on research unbundling pursuant to the exemptions
within Article 12(3) of the MiFID Il Delegated Directive and FCA COBS Rule 2.3A.19.

A full analysis is available on our website here http://www.spangel.co.uk/legal-and-regulatory-
notices.html. If you have any queries, feel free to contact our Compliance Officer, Tim Jenkins
(tim.jenkins@spangel.co.uk).

SPA research ratings — Based on a time horizon of 12 months: Buy = Expected return of more than
15%, Hold = Expected return between -15% and +15%, Sell = Expected return

SP Angel Corporate Finance LLP is authorised and regulated by the Financial Conduct Authority and is
a Member of the London Stock Exchange.
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